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o 1X5762 @
(926.49 mil USD)
(20104 9% 272 JIZ)

5.
(2010& 88 2 JIE)

08

HE Fo A

+ Average credit rating: BBB
+ Modified duration: 5.08 years (benchmark 5.08 years )

+ Theoretical Yield to Maturity (gross of fees)”
- inUSD: 5.64%
- In EUR*-hedged: 5.69%
- In5GD*-hedged: 5.51%

+2010d GRT JE

products & Retail 1%

Media & Telecom

Utilities [

Oil & Gas [

Quasi Sovereign
Sovereign
Financials

Industrials

W Fund
W Benchmark

0% 10% 20% 30% 40%

+ 20100 4B | E

271 =X HIS =5E A HS

“Others ~
T% Hong Kong
Singapore 19%
10%

Philippines.
7% i
= a
5J Indonesia
Malaysia 7%
9%
13% South Korea
18%
20109 gER JIE
= s
MESHY FA HIS
60% | EFund
M Benchmark 43%
AU B 2oee  33%1%
20% 9%
%
| Ml
0% - o
B Others®

+ 2010 BEY J|E

5GD

MYR -4%

+ 20109 sBE JIE

20%

* long SGED/short MYR position0] Y2

49 2R S5 R HIS

%
PLN Indonesia 231%
Sino Forest Corp 1.85%
Mew World Development 1.75%
Axiata 1.70%
PT Adaro Indonesia 1.70%
United Overseas Bank 1.66%
Philippines 1.60%
Berau Capital Resources 1.55%
Dah Sing Bank 1.52%
AMEE Capital 1.41%

+ 20104 BEY IE
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- ZJI=0 HE =cl 2y & A2 FU2=2Z O0tAOF 2= Sate 0l
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OFAIO} XIHe| &R 0| OfAlO} ZH=: E3 Cid] =3 HE 50|
6000 1 Foreign Reserves US$ bn MYR
5000 THB
SGD
4000
DR
3007 PHP
2000 CNY
1000 INR
WD
2 Iun-95 Jun% ]urHJl JUFHH 7 )I.ll'l 10 KRW
—#sa —hsia (Ex, Japan)
Source: CEIC, UBS IB Source: UBS IB estimates, ¥TD changes in %

22 diielXl ¥ 28 ASEIF AA
- OtAIOPIZE =2 EHUE2 28t JH d&8A, JIZ=2 Hd & 2
MHElE 245 Soll BFXAS UHHl #E 52 HEE D JU=E S
- ZJI=0 HE =cl 2y & A2 FU2=2Z 0tAOF 2= Szt 0l
gal Uil gtidel ZA K= ofle

a0
0 Avg. annual upgrades Avg. annual downgrades
(1990 - 2009) (1990 - 2009)
40
20 Asia Pacific 9.1% 11.6%
|
| |} .__._.__ .___ H B US & Canada 5.3% 13.1%
US  Europe UK lapan EMAsia LATAM World All Region .79, 12.89,
M Interest Cover i) M Met DebtEquity (29
Soure | Moodys
Source: CEIC, UEBS IB estimates, as of February 2010 Mote: 2|1 figuras shows the percentage of the total numiber of rated issuers
Dats:  As of 31 December 2009

MEBEATYE FA L HOAHL Risk Return Profile
- OIANIOIXIg S legATYy s 228 ZNMUHS & MW XS5A

- OrAIOHXIg el EXISst MA E SIAXHEl Risk Return Profile 2 EHA
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Credit
Crisis

~BEEHEBSBBEE 88

Asia Crisis
Ty

E Spread
* \ compression

Tech Bubble

Feransnssnn

Spread
compression

1996 1997 1998 1999 2000 2001 3002 2003 2004 2005 FI06 2007 2008 209

=== HSEC Asizn Dallar Band Indes: {in USD) Spreads

Annualized return (in %)

OFAIOF A 2| Risk return profile

A

4% |
%

(.Q_E
W

A W Asan Local Ccy Bonds W Asan § Bonds

AA  , GlobalBonds A US Bonds
US HY Bonds A Global Corporates
A European HY Bonds US Treasury
4% 6% 8% 10% 12% 14%

Risk {in %)

Sounce: Bloomberg. {Data as of 37 March 2010)

Mote: H3BC Asian Dollar Bond Index data used due to longer historical data available. Past
performance is not indicative of future trends.
Source: Barclays Capital, HSBC, Merrill Lynch, Citigroup, UBS Global Ak 31 Dec 2000 = 31 Mar 2010

ZY XA Oidl oA
- OFAIOL (IEES2 MA(S3l slAl)2 IAMEZ 22Y W
Fog =28 JI=
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HEERH et FXIIEE NS

OFAlOF 3! 2=H 3|Alzl 2 E 50| OFAIO} ZHAH AlE w2

13%

1%

%

=== JP Margan Asis Credit Index- |G Coipoate Yield
=== Raiclays Capital Gilobal Aggregate Corporates ¥TM *{USD; hedged)

=g e

Sep-05 Mae06 SepO06 Mar-0F Sep0F Mar08  Sep-08  Mar-08 Sep0d

1,400

1,200

inUSD bn

1,000

00

600

2000 2001 2002 2003 2004 2005 2008 2007 2008 2009

=—=H3BC Asian Bord Local Curency Indss Market Cap (LHS)
=HSBC Asian Dollar Bond Index Market Cap {RHY)

200
180

Yl 160

140
120
100
a0
50
40
b
a

in USD bn

* Barclays Capital Global Aggregate is compromised of 1G only irstruments. H3BC Asian Bond index market capitalization taken based on data availability.
Source: UBS Global Asset Management, Eloomberg, Barclays Capital. {Data as of 31 March 2010}
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